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Tue fire losses for April, according to the reports printed in The 
Commercial Bulletin, amounted to $11,750,000, or $1,300,000 
more than the losses for March, making an aggregate total for the 
first four months of the year of $41,250,000. This is a very large 
increase in the losses over the corresponding period of last year, 
and the outlook of the companies is not very promising. With 
rates cut down to the lowest figures, with commissions running at 
the maximum, and the losses steadily increasing, the fire under- 
writers will have to display an unusual degree of ability this year 
to make their customary showing of profits. 





In another column of this issue, C. C. Hine, editor of The 
Monitor, further exposes the fallacy of the “Trade Profit and 
Loss” tables, so conspicuously put forth by The Weekly Under- 
writer recently. According to that table, the companies referred 
to are now absolutely bankrupt—-over $34,000,000 worse off than 
nothing-—and continue doing business through misrepresentation 
and fraud. That is the logical deduction to be drawn from the 
presentation made in the “ Profit and Loss” tables. Fortunately 
for the public, the facts are not as represented in The Underwriter. 
So far from being bankrupt, the companies have many millions of 
dollars to the good, and can continue furnishing “insurance that 
insures,” even though their profits are not as large as they should 
be. The companies have too much good sense to ever fall into 
the condition represented in the tables referred to, unless a great 
conflagration brings disaster to the nation ; they will put up their 
shutters before their insolvency becomes quite so pronounced. 
As a veteran underwriter, Mr. Hine is an authority whose conclu- 
sions cannot be successfully controverted even by the “ infallible ” 
editor of The Underwriter. 





Wuat is known as the Baker bill, relating to assessment insur- 
ance, passed the Senate on Thursday last, in the condition in which 
it left the Assembly, where it had been variously amended in ac- 
cordance with the arguments presented by representatives of assess- 
ment insurance companies. This bill, it will be remembered, was 
prepared by Superintendent Maxwell, who saw the necessity for 
Imposing some additional restrictions upon the organization of 
assessment companies and also upon their management. This 
new law requires that, before a charter shall be issued to a new 
company, its corporators must show that at least 200 eligible per- 
sons have in good faith applied for membership, and have agreed 
to take at least $400,000 worth of insurance and have paid in at 
least two per cent of the amount of insurance subscribed for in 
cash, This will have a tendency to prevent the incorporation of 
companies to the extent that has heretofore been done. We are 
informed that since the Baker bill was introduced and the pros- 
pects of its becoming a law were favorable, a large number of ap- 
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plications have been filed with the Commissioner, and that he has 
held most of them in abeyance, waiting for the passage of this bill. 
The new law gives the Superintendent more extended jurisdiction 
over the assessment companies, allowing him to examine them 
whenever he shall deem it necessary to do so, and prescribes the 
manner in which he can proceed to wind up a company that is not 
doing business all right. The full text of it, as signed by the Gov- 
ernor, will be found in our news columns. 





THERE has been considerable trouble for some time between the 
New York State Association of Underwriters and the Buffalo 
board, the latter refusing to carry out some of the requests made 
by the former. A meeting of the State Association was held in 
this city last week, when a resolution was adopted declaring that 
the association would require the Buffalo board to comply with 
the instructions of the State Association, and in the event of its 
refusal to do so, the Buffalo representatives of the companies form- 
ing the State Association would withdraw from the Buffalo Board 
of Underwriters. Such action would, of course, precipitate chaos 
in Buffalo and relegate the business of fire underwriting back to 
the condition of previous demoralization. A committee of the 
State Association was appointed to proceed to Buffalo and bring 
the local organization to a realizing sense of its obligations to its 
associate companies. 


’ 





THE expiration of the term of service of Fire Commissioner 
Smith, on the first of May, left Commissioner Richard Croker hold- 
ing office for the short term of two years. At the request of Mayor 
Hewitt, he resigned on Monday and was immediately appointed 
for the long term, thus giving him six years to serve. The vacancy 
for the short term has not yet been filled, but it is understood that 
the man selected will co-operate with Commissioner Croker, who 
will be made president of the board and Commissioner Purroy left 
in an insignificant minority of one. If by this means Purroyism 
can be eliminated from the department, the public will be a great 
gainer, for personal politics have tended greatly to demoralize the 
force since Mr. Purroy has been at its head. Commissioner Croker 
has for many years been a warm personal and trusted friend of 
Mayor Hewitt, and receives his appointment because of his admin- 
istrative ability. In his youth he learned the machinist trade, was 
engineer of steamer No. 28, and has been prominent in politics for 
many years, having served one term as coroner. At present he is 
the leader of Tammany Hall, and in close affinity with the Cooper- 
Hewitt faction of the County Democracy, to which Commissioner 
Purroy, in the interests of ex-Mayor Grace, has been opposed. 
The officers and men of the department, as a rule, are rejoiced to 
know that Mr. Croker is likely to supersede Mr. Purroy as the 
active head of the administrative branch of the fire service in 
this city. 





CYCLONE insurance is coming more and more in demand as 
these terrible storms visit the different sections of the country. 
The secretary of the Phenix of Brooklyn told us the other day 
that their cyclone business was growing very rapidly, and that it was 
marvelous the number of times a company could be hit by a single 
cyclone. He stated that in at least one case a cyclone visited a 


section of the country where they had many policies in force, and, 
as a result, they were called upon to pay lossess on over 200 pol- 
icies. Most of the claims were very small, ranging from $3 to 
$3000, but in every case where an old farmer ‘ad suffered in the 
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slightest degree from the cyclone, he was sure to put in a claim for 
damages. The legitimate loss was generally pretty well magnified 
by the time it reached the company. As a rule, however, the loss 
claimed was too small to warrant the sending out of an adjuster, 
and it was easier to pay than to expose the tricks and devices of 
the innocent agriculturist. The great benefit of the cyclone, as far 
as insurance is concerned, lies in the fact that when one section is 
visited by such a storm, the fright extends over all the adjacent 
territory and every propertyowner immediately hastens to obtain 
cyclone insurance. The old adage that lightning never strikes 
twice in the same place does not restrain the patrons of cyclone 
insurance. 





Art least two of the trustees of the Mutual Fire Insurance Com- 
pany of this city regret the action taken by the board at a recent 
meeting, whereby P. B. Armstrong, the secretary, was removed 
from his office. Our contemporary, The Chronicle, prints inter- 
views with two of the trustees, and they clearly announce that, in 
their judgment, a great mistake was made in forcing Mr. Arm- 
strong out of the company. As is well known, he was the organ- 
izer of the company, devoting his energies for over a year to 
its formation, and upon its organization was content to take 
the position of secretary and to have charge of its insurance 
affairs, leaving to others the management of the finances. For 
five years under his administration the company has been phe- 
nomenally successful, the policyholders as well as the stock- 
holders sharing in that prosperity. But the time came when some 
of the latter thought the company had outgrown Mr. Armstrong, 
and that it no longer needed his services as wet nurse; so he was 
charged with usurping the functions of the president and other 
officers, and an internal quarrel soon grew up in the office that 
subsequently led to important changes. Mr. Armstrong’s oppon- 
ents two years ago succeeded, by a private caucus arrangement, in 
removing him, but a week or two later he was called back and a 
new president chosen. For a time all was quiet on the Potomac, 
but presently Mr. Whitman, the president, began to complain of 
Secretary Armstrong, and finally gave out his ultimatum that Arm- 
strong must go orhe would. As Mr. Whitman is a man of wealth 
and a large shareholder in the company, he controlled enough votes 
to have the office of secretary declared vacant, and Mr. Armstrong 
was thrown out for the second time. Evidently, judging from the 
published utterances of some of the stockholders, the wrong man was 
operated upon, and the company could better have afforded to lose 
its president than its secretary, especially as the latter was the only 
insurance man in the company. Mr. Whitmanis, so far as we know, a 
gentleman of ability and intelligence in his sphere, but his sphere is 
not fire insurance, and what an insurance company needs—especially 
one operating in a peculiar manner, as is the Mutual--is trained and 
experienced underwriters. Mr. Armstrong may have been over 
zealous in the performance of his duties and have trenched occa- 
sionally upon the special prerogatives of others, but no one can 
question his loyalty to the interests of the company or his ability 
as an underwriter. An excess of zeal in watching over and caring 

for his own particular bantling might well be pardoned in one 
possessing his energetic and ambitious nature. He had large pe- 
cuniary interests in the company, and therefore had some rights 
that should have been respected. We have watched the progress 
of the Mutual from its first inception to the present time with 
great interest, for its methods were those of experiment, upon a 
basis opposed to theory, and with the Ham/e¢ of the play cut out 
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of the cast the performance loses much of its interest, With 
Armstrong the company has been successful for five Years ; witho 
him the curtain may be rung down before another act js com. 
pleted. 











INCENDIARISM IN THE UNITED STATES. 


Cte statistics of incendiarism in this country for the past four 
years, as given in The Chronicle Fire Tables, the edition o 
which valuable work for the current year was recently issued, re. 
veal some curious facts. 

First, as to the distribution of incendiary fires among the diffe. 
ent months. It is well known that suicide is comparatively fre. 
quent in certain months and infrequent in others. ‘Turning to the 
diagrams contained in the fire tables, a monthly influence upon the 
crime of incendiarism is also plainly discernible. The monthly 
curves for four years past show that whatever the number of crim. 
inal fires in January, there are likely to be fewer in February; 
March is likely to have more than February, April more thay 
March, and May more than April. In June the incendiary takes 
arest. In July he is a little busier than in June, with a tendency 
to be very active in August and September. He is generally 
more riotous in October than in September, while in November 
he manifests an equal inclination to increase or diminish his busi- 
ness. In every year of the four recorded there have been fewer 
criminal fires in December than in November. In February, 
March, July, October, November and December, respectively, for 
the three years preceding 1886, incendiary fires were fewer than 
in the corresponding months of 1886. The most conspicuous 
peculiarity of last year’s incendiarism is the uniform rise from the 
low point touched in August to the extraordinarily high point 
attained in November; in fact, the number of criminal fires re- 
ported in the last three months of the year exceeded the num 
ber reported in the corresponding portion of any other year. It 
may be that the numerous incendiary fires in the closing months 
of 1886 were due to the concentration of strikes and labor troubles 
during that period; but not having reliable statistics at hand bear- 
ing on this point, we leave this matter to conjecture. 

Among the whole number of fires of stated origin, 1959, or 
twenty-six per cent, were reported as incendiary. This percent 
age corresponds exactly with the percentage of incendiarism in 
1885. By these 1959 fires 3474 risks were burned, an average 
of one and eight-tenths risks by each fire. By the same 1959 
fires property valued at $11,597,324 was destroyed ; of this sum 
$5,861,095 was repaid to individuals by fire insurance companies. 
Hence, barely fifty-one per cent of the property willfully burned 
in 1885 was insured; or to express it in another way, for every 
fifty-one cents of loss made to fall upon fire insurance companies 
by the acts of incendiaries, forty-nine cents of loss fell upon the 
owners of the property so burned. The average amount of insur 
ance on the entire amount of values burned in 1886 was fifty- 
eight per cent, consequently we have before us the fact—very 
difficult to reconcile with the assertions frequently and recklessly 
made that insurance furnishes the chief motive for incendiarism— 
that the property said to have been destroyed in the United States 
in 1886 by incendiary fires was actually insured to a smaller ex 
tent than property in general destroyed by fires from all causes 
during the same period. 

Dividing the States of the Union into sections, it appears that in 
1886 thirty-one per cent of all fires of stated origin in New Eng- 
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land were incendiary. In the Middle States the ratio of incen- 
diarism was twenty-five per cent, in the Western States thirty-two 
per cent, and in the Southern States forty-two per cent. The ratio 
seems to remain steadily higher in the South than in any other part 
of the country. The following table shows the record of incen- 
diary fires by States : 





PER CENT. 








——- 
‘our 
STATES. Bd 
1883. | 1884. | 1885. | 1886. 

a 

Alabama....--.--++-eeetsteeeeeees 52 48 44 50 49 
Arkamsas....-.0+-eeeeeeeeeceerees 60 54 41 54 52 
California ....+-++seeeeeeeeeeeeees 20 It 2I 7 15 
Colorado ....-+..-eeeeeee ceeeeees 38 44 56 25 4! 
Connecticut ......-+eeeeeeeeeceeee 40 54 31 51 44 


were tweet ere eee eeeeeees 
eee eeeses eres seeeseeersese 
ne BeBe eee eee ee eee eee eee 


eee rere ete ee eee trees ssees 


eee eee eee ee eee eer eeesere 
eee eee eee eee ees eeeees 


eee e eee were eee eres eeeee 





Maryland,.....-++seeeeeeeeereeers 
BEaSERCHUSCUS. ...cccccces soscsce 26 22 |. 18 20 22 




















Michigan.......++..++see0e seeeee 33 30 22 24 27 
PRIMRONOER. .. occ ccccvcccsecscesese 41 43 21 15 30 
BMississippl.....ccccccrcese evcves 63 4 51 47 55 54 
PE iv cncbi ek suennncndeeeee 20 22 II I4 47 
ERs ccecsccvesesesesseevers 38 36 II 80 41 
ES a os 34a eee neenaa eee 38 33 50 50 43 
OR. 65.548 sas cetuweenen 70 51 46 36 51 
New Hampshire...............06. 9 21 23 17 18 
NGG JOTSCY.. cc csescs seccscvceves 29 22 19 23 23 
WOW DORE con scicccvccccsssessevses 23 25 24 20 23 
DR atnesasiesstete soccessieson 35 40 36 37 37 
Oregon ...c.cecccccvcccerccsceces 7 50 5 28 23 
NS So 5. ctnvidawes (eeecaded 20 20 12 14 22 
PE EE 6 voce cncacevsnnveses 24 2 23 27 25 
SD SIL... sisscetes Scesee 70 42 44 49 51 
PE ccsteevisaverscusceeses® 74 47 40 48 52 
, | SE eter fre 43 59 48 36 47 
er asttstsennsnereeneen 20 37 12 35 26 
raat 66h0 6s s4neewe ns eeee 50 50 37 22 40 
2 Re eer err 54 36 61 51 51 
sacs «6640s sencbadbsee 28 35 39 23 31 
Average (for the United States) for 1886 ......... 26 per cent. 


Turning now to the subject of the incendiary hazards in different 
risks, we are confronted with some highly instructive statistics in a 
table and diagram, showing on a basis of three years’ figures the 
percentage of incendiarism assigned to each of forty-five classes of 
property. Out of 17,541 fires occurring in the years 1884-86, the 
causes of which are specifically reported, twenty-eight per cent, or 
4911, were of incendiary origin, including those caused by tramps 
or burglars. ‘Taking the classes of risks separately, we find that in 
their percentage of incendiary fires to the total number reported 
due to known causes, tobacco-barns have suffered most severely, 
heading the list with 85.7 per cent. The ratio then drops to 67.4 
per cent, which is charged to country stores, down through the 
classes of jails, rinks and livery stables, to fifty-nine per cent for 
slaughter-houses. Mining-works come next, with 54.5 per cent; 
then flour and grist-mills, cotton-gin houses and lumber-yards, the 
last-named striking an even fifty per cent of incendiary fires. 
These are closely followed by general warehouses with 49.3 per 
cent, grain warehouses and elevators, carriage and wagon factories, 
Ice-houses (46.4 per cent), cotton warehouses (43-3 per cent), and 
barns and stables. Theatres and opera-houses then come in with 
thirty-eight per cent, railroad bridges and school-houses stand on a 
pat with 37.2 per cent, followed closely by planing-mills and tan- 
nerles, the record for each of which is 37.1 per cent. From to- 
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bacco factories, with 36.9 per cent, the ratio now gradually drops 
through distilleries, furniture stores, retail groceries, liquor stores 
and saloons (32.3 per cent) and hotels to saw-mills, which are 
charged with thirty per cent. Drug-stores and churches, with re- 
spectively 27.5 and 27.2 per cent, follow; then in succession paper- 
mills, grain and hay in stack and railroad stations. For breweries 
and hardware stores the incendiary appears to have had equal lik- 
ing, the ratio for each standing at 23.6 per cent. Soap and candle- 
factories, with 22.7 per cent, are followed at intervals with iron and 
steel works, restaurants, dry-goods stores, fancy woolen stores, fur- 
niture and upholstering factories and printing offices (seventeen per 
cent), the list ending with foundries and machine shops (15.7 per 
cent), cotton and woolen mills (15.3 per cent), and, last of all, 
dwellings, which escaped with 14.3 per cent. We fancy that to 
many this exhibit will be something of a revelation. 








SPECTATOR SURVEYS. 


Tue New York Tariff Association has made no particular progress 
during the past week, but on such risks as are now controlled by it the 
rates are pretty stiffly maintained, and the conviction is growing in the 
minds of local underwriters that it will be able to maintain an efficient 
and practical organization. 

* * * * 


Ir is rumored that the agency of the Scottish Union Insurance Com- 
pany has been piaced with R. D. Alliger. When the Lion was placed in 
the office of C. M. Peck, it was generally considered probable that the 
Scottish Union would go to Mr. Alliger. The company will probably do 
a larger business than it has heretofore accomplished. 

* * * * 


Tue business of placing surplus lines of insurance in non-represented 
companies has been dwindling down until it has reached a point where it 
is hardly profitable to more than one or two of the licensed agents. The 
non-represented companies who used to get from $5000 to $10,000 per 
annum in premiums on New York city risks, are now not receiving more 
than $1000 to $1500, and they are all clamoring for business. It is not 
probable that more than seven or eight of the brokers now liceased in 
this State will renew their licenses next year. 

x * * x 


A GREAT struggle for increase of premiums is now being made by seve 
eral of the small companies who have heretofore confined their business 
chiefly to New York city and vicinity. The gross premiums hereabouts 
have diminished in amount, and the business tends daily more and more 
toward a limited number of companies. This is causing a shrinkage in 
the business of some of the small fry that they feel severely, and they 
must get relief elsewhere or give up the struggle. 

x * * * 


Tue above aspect of the present situation is no doubt entirely gratify- 
ing to the companies who are getting the business. They want to see 
the little companies frozen out, and they know that when an office not 
heretofore engaged in general agency business rushes blindly into it, 
that it is the beginning of the end for that company. 

* x * * 


GENERAL agency business as distinguished from local business is very 
peculiar in its results. No company has ever succeeded in it that was 
forced to extend its field from the necessity of increasing revenues. On 
the other hand, those companies that were properly equipped and went 
into the business from the conviction that a widely extended business is 
the only safe one, have generally succeeded in making it profitable. , 


* * * * 


Tue process of evolution which is wiping out the little companies is 
slow but sure, and the time is approaching when there will be another 
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period of obliteration such as was the case here from 1878 to 1885. It is 
not so much the amount of capital a company is possessed of which 
makes it a little company, as the amount of its business and the way it 
gets it. Some companies of large capital are among the very smallest in 
their methods, 


* * * * 


THE new building of the Equitable is said to‘be a grand investment, 
producing a return of five per cent upon the investment, and as this is 
said to be over $7,000,000, it is not difficult to judge that the rent account 
must be very large. It is doubtful, however, if any other corporation in 
the world could produce sucha result. The liberality of the Equitable 
toward its tenants makes the building popular, and they are able to get 
tenants for all their rooms at high prices, while at the same time many 
neighboring buildings have a great deal of vacant space. 


* * * * 


Tue burning of Steer’s lumber yard was the only fire of great import- 
ance. Many companies are congratulating themselves that they had 
stayed off this risk persistently, and there are numerous prophets who 
declare that they had been waiting for years to see their expectations re- 
garding this risk fulfilled, and were not all disappointed by the result. 








CORRESPONDENCE. 


ALBANY. 


The Baker Bill Signed—What is Expected From Its Workings—No Meeting of the 
Assembly Committee—The Senate Committee Reports the Bill Relating to the 
Provident Industrial Company of Kingston—The Assembly Passes Henry's Bill 
Allowing Marine Insurance Companies to Hold Real Estate—A Delegation of 
New York Fire Department Offciais Opposing the Two Per Cent Tax Bill— 
Full Text of the Baker Bill.—The Cole Bill Passed. 





[From OuR REGULAR CORRESPONDENT.] 


The greatest piece of news that can be reported from Albany during 
the past week is the passing of the Baker co-operative insurance bill by 
the Senate, and the signing of the same by the Governor on the following 
day. The bill is now known as Chapter 283 of the Laws of 1887. Very 
much is expected at the insurance department from the workings of this 
bill. The greatest hopes are entertained that it will serve to reduce the 
number of poor companies, and that it will keep in line the companies 
that are better. The great balance wheel that will keep this improve- 
ment running in shape is the large deposit that is required of these com- 
panies before they can commence business. 

The Assembly committee on insurance held no meeting during the 
past week, consequently there is nothing to report from that source. 
The Senate held a meeting, but did scarcely more than to report the Baker 
co-operative bill above mentioned. The bill of Assemblyman Maxwell, 
however, was also reported. It relates to the Provident Industrial In- 
surance Company of Kingston, N. Y. 

The Assembly has passed G. H. Henry’s bill, printed No. 977, allow- 
ing marine insurance companies to hold real estate. 

Monday afternoon twenty-five officers of the New York Fire Depart- 
ment wended their way from the depot to the Capitol and filed into the 
executive chamber. In their ranks were President of the Fire Board 
Henry Roy, Chiefs Shay and Gicquel, Superintendent of Insurance Patrol 
Hull, and twenty subordinates, They were present to oppose the two per 
cent tax bill relating to the New York Fire Department. Besides these 
were present on the part of the old volunteer fire department favoring 
the bill: Assemblyman Martin, Edmund Stephenson, Edward Gilon, 
ex-Chief John Decker, and Louis T. Belloui, Jr., and H. H. Hall, presi- 
dent of the New York Board of Fire Underwriters. 

The following is the full text of the Baker assessment bill as it passed 
the Senate, and was signed by the Governor: 


SECTION 1. Section 3 of chapter 175 of the laws of 1883, entitled ‘‘ An 
act to provide for the incorporation and regulation of co-operative or 
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assessment life and casualty insurance associations and societies 
April 2, 1883, is hereby amended so as to read as follows: » Paseed 

Sec. 3. Upon the filing, in the office of said Superintendent of 

A ° : ¢ ’ 

declaration required by the next preceding sectiou, together with the 
sworn statement by three of said corporators, that at least 200 the 
eligible under the proposed laws of such corporation, associatice 
society to membership therein, have, in good faith, made application 
writing for membership, the same shall be referred to and examined . 
the Attorney-General of the State, and if by him found conformable to the 
requirements of this act, and not inconsistent with the constitution and 
laws of the United States and of this State, he shall certify accordi 
and return the same with his certificate of such conformity to said Su 
intendent, and thereupon said Superintendent shall cause the said declar. 
ation, with the certificate of the Attorney-General, to be recorded in abook 
to be kept for that purpose, and shall deliver to such corporation, associa. 
tion or society a certified copy of the papers so filed and recorded in his 
office, and of the certificate of the said Attorney-General, together with the 
license of said Superintendent to such corporation, association or go¢j 
to engage in the business proposed in said declaration; and upon such 
certified copy and license being filed in the office of the clerk of the coy 
where the association is to be located, the said corporators, and those th 
may thereafter become associated with them or their successors, shall be 
constituted a body politic and corporate, and lawfully entitled to com. 
mence its business, when at least 200 persons have subscribed in writj 
to be insured therein in the aggregate amount of at least $400,000, ang 
have each paid in two per centum on the amount of insurance severally 
subscribed for, in cash, and the same has been deposited in bank to the 
credit of the mortuary fund, to be held in trust for the benefit of the bene. 
ficiaries, and the Superintendent of the Insurance Department shall have 
certified that it has complied with the provisions of this act, and is ay. 
thorized to transact business. 

Sec. 2. Section 12 of said act is hereby amended so as to read as fol. 
lows: 

Sec. 12. Any existing corporation, association or society transacting 
business of life or casualty insurance, or both, upon the co-operative or 
assessment plan, and incorporated under the Jaws of this State, may rein. 
corporate, under the provisions of this act, under its existing corporate 
name (urless such name is the same as, or too closely resembles, the name 
of some other corporation organized under the laws of this State, and in 
such case a different name shall be adopted), by filing with said Superia. 
tendent the declaration required by the second section of this act, signed 
and duly acknowledged by a majority of its board of directors, trusteesor 
managers, together with a statement in like manner signed and acknowl. 
edged, that said corporation, association or society has accumulated asum 
sufficient to pay the amount of its maximum certificate or policy, and that 
the same is deposited in bank or trust company, to be held and main 
tained for the payment of losses by death, sickness or other physical dis. 
ability, and the certificate of conformity from the Attorney-General of the 
State, whereupon the said Superintendent shall record and deliver tosuch 
corporation, association or society a certified copy of such declaration and 
such certificate, together with his license to transact business, and upon 
the same being filed in the office of the clerk of the county wherein the 
principal office for the transaction of its business is located, the same shall 
thereupon be deemed to be incorporated under the provisions of this act. 
Provided, always, that nothing in this act contained shall be construedas 
requiring or making it obligatory upon any such existing corporation, asso- 
ciation or society to reincorporate under the provisions of this act; and 
any such existing corporation, association or society, duly incorporated 
and organized under any other law of this State authorizing insurance 
business on the co-operative or assessment plan, as defined in Section § 
or 6 of this act, may continue to exercise all such rights, powers and 
privileges not inconsistent with this act, pursuant to its articles of associa 
tion or incorporation, the same as if reincorporated under this act. 
Sec. 3. Section 13 of said act is hereby amended so as to read as fol- 
ows: 

Sec. 13. All such corporations, associations and societies, together with 
their books, papers and vouchers, shall be subject to visitation and inspec- 
tion by the Superintendent of the Insurance Department, or such person or 
persons as he may designate. When said Superintendent, on investiga 
tion, shall be satisfied that any corporation organized under the laws of 
this State, doing business in this State of the character defined in section 
5 or 6 of this act, has exceeded its powers, failed to comply with any 
provision of law, or is conducting business fraudulently, he shall report 
the facts to the Attorney-General, who, if he shall be of the opinion that the 
facts require such action, must thereupon apply to the Supreme Courtat 
a special term thereof, within the judicial district in which the pants 
place of business of such corporation, association or society within 
State is located, for an order requiring the officers of such corporation, a 
sociation or society to show cause, at a reasonable time and place withia 
such district, why such corporation, association or society should not be 
restrained from continuing to transact business, with power to the sal 
court to adjourn the hearing thereof, from time to time, not exceeding, 

however, sixty days in the aggregate. Such corporations, associations or 
societies shall be entitled to be heard, and to a trial by jury of the facts 
stated in said report, if same shall be traversed, and to examine papels 
and witnesses under oath in the usual mode of trials of action ; and incase 
the facts thus reported shall be duly established by the finding or verdict 
of the jury, the court may thereupon make its order or decree closing the 
business of the corporation, association or society, and appointing a t 
ceiver or trustee for the distribution of its assets among its members, cet 
tificateholders, policyholders and creditors, or may make such other order 
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sts of the corporation and the public may require. Pending 
e facts stated in said report, the court may, upon motion of 
ral, grant an injunction order restraining the corporation 
tors, managers and other officers oe a any 

from paying out, orin any way transferring or deliver- 
ome ve een ang weer, mapeeier or effects of the corporation during 
ro pote hie of the proceedings so instituted as aforesaid, except by ex- 
- ” rmission of the court. The court may also, on motion of the 
prormey-General, pending the trial aforesaid, appoint one or more tempot- 
preteen: Sr of the property of the corporation, with all the powers of such 
yr ivers as defined by section 1788 of the Code of Civil Procedure. The 
paslens of title two, chapter fifteen of the Code of Civil Procedure shall 
pee so far as applicable, to all corporations which have heretofore done 
aia hereafter transact the business defined in section 5 or 6 of this 
ai but no action shall be maintained to restrain or to dissolve any such 
corporation except by the Attorney General, in the name and in behalf of 


le, 
oneee F Section 16 of said act is hereby amended by adding at the end 


following paragraph : 

on nae, capeuieed under the laws of this State, shall trans- 
fer its risks to, or reinsure them in any other corporation, unless the said 
contract of transfer or reinsurance is first submitted to and approved by 
a two-third vote of a meeting of the insured, called to consider the same, 
of which meeting a written or printed notice shall be mailed to each mem- 
ber, certificateholder or policyholder, at least thirty days before the day 
fixed for said meeting ; and in case said transfer or reinsurance shall be 
approved, every member, certificateholder or policyholder of the said 
corporation, who shall file with the secretary thereof, within ten days after 
said meeting, written notice of his preference to be transferred to some 
other corporation than that named in the contract, shall be accorded all 
the rights and privileges, if any, in aid of such transfer as would have been 
accorded under the terms of said contract, had he been transferred to the 
corporation named therein. 

Sec, §. Section 17 of said act is hereby amended by adding at the end 
thereof the following words: 

And shall also state the amount paid on each of the last three death 
claims paid ; the names of the deceased members, and the maximum face 
value of the certificate or policy, and if not paid in full, the reason there- 
for, 

8zc, 6. Section 21 of said act is hereby amended by adding at the end 
thereof the following words: 

Nothing in this act shall prevent any corporation, association or society 
authorized to do business under this act from paying out of the surplus 
accumulations or reserve fund to its members, such ratable cash dividends, 
or from crediting on assessments such ratable sums as they are now or 
may hereafter become entitled to by the terms of their existing contracts, 
provided that such corporation, association or society shall first have de- 
posited the sum of $100,000 with the insurance department of this State, 
and the Superintendent has certified to the fact. 

Sec. 7, Existing corporations are hereby authorized to amend their by- 
laws at a special meeting to be called for this purpose at any time during 
the present calendar year, upon the notice required for an annual meet- 
i 


as the intere 
the trial of th 
the Attorney-Gener 
and its trustees, direc 


ng. 
Sec. 8. This act shall take effect immediately, excepting that the second 
section thereof shall not take effect until the first day of July, 1887. 


The Senate has passed Mr. Maxwell’s bill incorporating the Provident 
Industrial Company. Youngman’s bill for the exemption of Albany 
from the operation of the two per cent tax laws has passed the Assembly. 

The Assembly on Tuesday took up Mr. Cole’s bill, which repeals the 
act of 1880 and remits all back taxes. Mr. Saxton offered a substitute, 
which was carried, permitting the Comptroller to adjust claims since 
January 1, 1884, and to remit claims older than that. It also retains the 
present law, but exempts co-operative and fraternal assessment compa- 
nies. Later the substitute bill was lost by a vote of thirty-one to fifty- 
seven, At the evening session, however, the bill was again called up, 
and passed in its original form without the Saxton substitute by a vote 
of seventy-five to thirty eight. 

ALBANY, May 11, M. 











COMMUNICATIONS. 
TRADE PROFIT AND LOSS. 


[To THE EDITOR oF THE SPECTATOR.] 

It ‘a lie well stuck to” were really ‘‘as good as the truth,” The 
Weekly Underwriter’s iteration and reiteration of its trade profit and loss 
folly would sustain and bolster it as far as mere assumption and assertion 
can do. In its issue of May 7 it condenses its scheme into a formula, 
and, like the old Egyptian dreamer, doubles it “ because the thing is es- 
tablished.” It cannot, therefore, go back on its own formal and repeated 
Statement of the case, which puts it in a brief and convenient form for 
tefutation, and is as follows : 


January 1, 1880, the companies under review were liable for unearned 
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premiums and actual debts, in the sum of $40,458,325. To offset this 
liability they had premiums due and unpaid of $6,017,918, leaving a bal- 
ance of $34,440,407. This was the sum total of their liability to policy- 
holders. At the close of 1886 they had a liability for actual debts and 
unearned premiums of $78,729,931, to offset which there were premiums 
due of $10,468,334, leaving a balance of $68,261,597. Deducting from 
this the liability of seven years ago, we have $33,821,190 as the increase 
in the liability in the seven years. What have we got to meet this in- 
creased liability with? The premiums received are $530,489,047, and 
there has been absorbed in losses and expenses $497,344,488, leaving 
$33,144,559, and this lacks just $676,631 of being sufficient for the pur- 
pose. 

January 1, 1880, began business with 





Resources, unpaid premiums............ccesccccccssscccccscscececs $6,017,918 
Liabilities, unearned premiums, etc...........seecseecseececeeeeees 40,458,325 
Deficiency............ nitttetditanvaeebebeuensee seeees $34,440,407 
At the close of 1886 there was: 
Resources, unpaid premiums.............0ceeeeceececececsccecceces $10,468,334 
Liabilities, unearned premiums, etc.........-------eseeeseseseee «++ 78,729,931 
NIE 5 609540006500 seennses05 sees setnnesevesasiceens + 68,261,537 
Less former deficiency...... eceacceccccoccssscoccocese ccccvccesccces 34,440,407 
Balance....... Shi naRURRONKS SeehereNebegpeensaeenne $33,821,190 
SROSNDD, DUNE ons s556000050565s000s0sneseocrsens $530,489,047 
EL savciccdindddispaensaskonetesenes c++ 497,345,488 
eee shi beedsdensdseneeeunnsete ssenceseeeus 33,144,559 
Loss in seven years..... Vers Poe e Le, Se eeehedbaie ees $676,631 


If there were any other resources to offset these liabilities, if The Un- 
derwriter intended to admit any others, they would be named in the 
table or in one of these summaries. None others are admitted, none are 
named either here or in the table; it is the evident and outspoken con- 
tention of The Underwriter that there are no others, that these are ALL the 
the resources, the ONLY offset. I wish to call emphatic attention to this 
plain and clear assumption, and beg that aclose reading may be given 
to the double statement of the case quoted above, for this is what I criti- 
cise in the May Monitor, only I had not then so concise a statement of 
the case as The Underwriter has since furnished. All the liabilities of 
every character down to the last dollar, liabilities actual, liabilities con- 
tingent, liabilities without exception, are charged against the companies, 
while, by a false and artificial arrangement, only the merest fraction of 
their resources are admitted. (Resources—‘‘I thank thee for that 
word.”) 

The companies ‘‘ began business "—please notice the phraseology, they 
‘*began business”—January 1, 1880, with 


III sic nichiienecionnndewasiniieiainendoaiie ccccsescee $6,027,918 
Liabilities....ccccccsccccces eoccccccce socccccccce eseee 40,458,325 
Insolvency.......ssseeeeeee gescecesevece seseeeee $34,440,407 


The liabilities exceeded the resources more than six times; the com- 
panies were hopelessly bankrupt ; this is The Underwriter’s tabulation, 
this its formula, this its account-current, this its thrice-repeated assev- 
eration, from which it cannot recede. It has shut itself up to just this, 
and has saved those who do not agree with it from the necessity of exam- 
ining anything other than its initial proposition. All that follows, how- 
ever, is the further assumption that the insolvency was increased $676,631 
by seven years’ operations. 

That the companies were NoT insolvent seven years ago, that they had 
other resources of the most ample as well as the most appropriate char- 
acter standing over against their liabilities, and that those resources have 
since increased faster than the liabilities by nearly a million per annum, 
are all matters of public notoriety and public record ; but that there is ‘“‘a 
case of hopeless and self-satisfied imbecility ” connected with this dis- 
cussion I do not deny ; I locate it just around the Cortlandt street corner 
from The Monitor office, C, C. Hing, 





—Christian & Wagner of 311 Nicollet avenue, Minneapolis, Minn., now 
have one of the largest agencies in the city, representing sixteen compa- 
nies, as follows: American Exchange, Buffalo German, Farmers of 
York, German of Pittsburgh, German of Peoria, German of Quincy, 
Hekla, Hibernia, Mercantile of Cleveland, Peoples of New York, Penn- 
sylvania of Pittsburgh, Rochester German, United Firemens, United 
States, Williamsburgh City, and Metropolitan Plate Glass. 
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NEWS OF THE WEEK. 





Western and Southern Notes. 

THE Memphis City Fire and General Insurance Company will reinsure 
its risks and retire from the insurance business, and reorganize as a bank- 
ing institution, its charter permitting it to do so. 

- Nearly, if not all, agents in the Western field have, at the solicitation of 
their companies—members of the Western Union—signed the pledge not 
to receive more than fifteen per cent commission from any company after 
May 1. We know of some instances where this pledge has been so con- 
strued as to permit an agent to accept twenty or twenty-five per cent from 
a company, provided that he promises on his honor that he will not re- 
tain more than fifteen per cent for himself, the difference going to com- 
pensate other parties. If the Western Union succeeds in enforcing 
commissions on a uniform fifteen per cent basis, it will be interesting to 
note what step the so-called non-board companies will take to gain ad- 
vantage over the other companies, In many cities the non-boarders are 
members of the local boards, but have paid their agents large commis- 
sions to get business. If commissions are made uniform, and the non- 
board companies begin to lose business which they have obtained by high 
commissions, it is fair to presume they will endeavor to regain their former 
vantage ground at any cost. 

The Hermitage Fire. Insurance Company of Nashville, which began 
business on March 15, is officered as follows: T. D. File, president; 
S. M. Fletcher, vice-president, and W. Berry Bayles, secretary. The 
capital of the company is $100,000, of which twenty-five per cent is 
paid up. 

A peculiar mistake in the name of an obscure Michigan town recently 
led to a claim for loss against the Home Mutual Insurance Company of 
Nashville. The company issued a $1000-policy through a Chicago broker, 
on a saw-mill at Gun Lake, Mich., that amount being alleged to be the 
maximum risk it will assume on such an exposure. Not long afterward, 
the same broker sent a daily report to the company, showing that a policy 
of the company for $1000 had been issued on a lumber exposure at Green 
Lake, Mich. Looking up these two towns in an authority, the name of 
neither place was found recorded, and knowing that there are numberless 
small lakes in Michigan, many of these giving names to little settlements, 
the secretary of the Home Mutual accepted the risk. It was not until the 
mill at Gun Lake had burned, the loss been adjusted, and the company 
had paid the full amount of the first policy, that it was discovered that 
there was another policy of this company on the same property. Investi- 
tigation showed that there is no such place as Green Lake, but the broker 
had, by an inadvertance, so described the town in both the policy and the 
daily report. As usual, the insured neglected to read his policy, and did 
not notice the error. The company promptly paid the first policy, but it 
is felt to be a hardship when claim is made under the second. 

D. J. Staples, president of the Firemans Fund Insurance Company of 
California, accompanied by Thomas S. Chard, Western manager of the 
company, is making a trip East, and calling on his agents at prominent 
points. During the past week these gentlemen passed through Tennessee 
and Kentucky. 

The Mississippi Underwriters Association will hold its next annual 
meeting at the Mexican Gulf Hotel, Pass Christian, on May 17. 

The Birmingham and the Iron and Oak companies having decided to 
close up their business on account of the new Alabama law requiring 
companies to have a fully-paid capital, the Royal is the only Iccul com- 
pany at that point. The population of Birmingham within the city’s cor- 
porated limits, is estimated to be not less than 35,000. The city is 
growing very fast, and doubtless it will not be many months before 
another local company will start business there. 

At the present time larger rates of interest can be obtained on capital 
in Birmingham by investing in other enterprises, and possibly at less 
risk than in fire insurance. But the conditions in that city are abnormal, 
and when speculation subsides and things get down toa solid basis of 
prosperity, plentiful signs of which already exist, the city will bea de- 
sirable point for an insurance company possessed of abundant capital, 
There are about fifty agencies there at the present time. 

F. C. Dunn has resigned as general manager of the Royal Fire of 
Birmingham, Ala., and accepted the State agency of the American Steam- 
boiler Insurance Company. 

The tna and Continental companies are still out of the local board 
at Louisville, the former because of the continuance of the board rule 
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prohibiting the solicitation by one agent of another’s business, and the 
latter because of the non-intercourse rule, which prevents a board con, 
pany from doing business with a non-board company. William Eagle. 
hoff continues as agent of the two non-board companies, Regarding the 
course of the Continental, a prominent Louisville agent remarked. 
‘* The Continental is trying to discourage non-intercourse among agents 
whereas ithas always preached non-intercourse at meetings of companies 
and its position here is decidedly inconsistent.” 

Since the accession of Chas, D. Jacobs to the presidency of the Mutual 
Life Insurance Company of Kentucky, that company has made rapid 
strides in increasing its business. The following States are now include 
in its territory : North and South Carolina, Georgia, Alabama, Tennessee, 
Maryland, Delaware and Kentucky. The company has just formed a 
department of the West, embracing for the present Kansas, Missouri and 
Nebraska, and Captain Lee A. Hall, formerly of the Union Mutual Life, 
has been appointed superintendent of agents for that department... The 
company has also recently entered Indiana and Vesper Dorneck of 
Princeton has been appointed State agent. D W. Hilton has also beep 
appointed State agentfor Kentucky. Colonel L. T. Thustin, who Organ. 
ized this company twenty-one years ago, is still secretary. 





Graveyard Insurance in Michigan. 


THE Investigator, in an article on the Michigan graveyard insurance jp. 
vestigation, gives the following instances of the manner in which this 
abominable business has been carried on. The associations are referred 
to by their numbers in the list of the fifty-six incorporations which hare 
made a report: 


The first visit was to No. 34. This one takes members from ages 
eighteen to eighty-one ; average age, sixty-six. The secretary and treat 
urer run the company, and either of them deposits the funds of the com 
pany in bank to his individual credit. The books are a list of member 
and a so-called register, consisting of loose sheets of paper. 

The quality of the graveyard insurance done by this company can be 
judged by the fact that ninety-five per cent of the assessment notices are 
sent to the beneficiaries instead of to the members. 

* * * No. 36 insures between ages twenty-one to seventy, In 
nine cases out of ten assessment notices are sent to the beneficiary, but 
the company seems to be trying to do a legitimate business, and is in bad 
odor with the other assessment companics, because it refused to joina 
pool that was formed to fight the proposed bill regulating assessment ia- 
surance. Still, some of the methods ailowed by this association are 
rather objectionable, one of which is the issuance of certificates upon ap- 
plications not signed by the applicants. Out of sixty-five taken in one 
village, no less than fifty-two were signed by the beneficiary. 

The treasurer was a banker and kept the funds in lump to his creditas 
treasurer, which was the reason that he had never opened any separale 
set of books for the society. This is one of the best organizations of its 
class, and if this is one of the best how bad must be the worst! Since 
the visit of the committee the board of trustees have ordered the cancella- 
tion of all certificates where the name of the applicant appears to have 
been written by other than the person of the insured. 

No. 41 insures ages from twenty-one to eighty-five. No proper medi- 
cal examination ; no rule about signatures to applications ; a very large 
percentage signed by beneficiary. An internal mutual contract arrange 
ment between the officers absorbs a large portion of the assessments, and 
scales down the losses to about one-sixth of the nominal amount, Some 
of the late losses were peculiarly outrageous. 

One man, aged eighty-four, insured in October and died in February. 

An old lady, eighty-three years of age, insured in October and died in 
November. — 

A woman aged eighty-three, living in Massachusetts, beneficiary living 
in western Michigan, died within three months. . 

A man, eighty-five years old when he insured, had the cropsy; died 
within three weeks. 28 

A director insured the life of his uncle in Wisconsin, who d ed withia 
a short time. 

A physician insured a patient September 28. The doctor was the 
beneficiary as a creditor and medical examiner; man died October 2 and 
the doctor drew $600. 

A woman in Battle Creek was insured September 27 and died of cot 
sumption October 8. The physician in the death proof says: ** She was 
able to get around the house up to within two months of the ume she 
ase eS 8 3 

No. 46 was chiefly run by the secretary, who holds that it is immaten 
to the acceptance of an application who the name of the applicant = 
signed by; that the insured is not supposed to insure his own life at all, 
but it is done by the beneficiary for his own benefit, etc. He could re 
member only one case in the society where the person whose life is 
insured pays the assessments. 

Out of 100 applications, taken in consecutive order at random, sevenly- 
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‘onatures were forgeries, and in eighty-five of them the 
saree ott cortiacate was signed “4 the beneficiary. * * * * 
P No 43 is a small industrial concern doing a petty graveyard business 

lan. 

on 00 wm practically owned and controlled by one man, the secretary, 
who had managed it “‘in a manner calculated to produce the most profit 
to himself.” The committee say: “ From the manner in which the busi- 
ness of the office has been conducted, it would have been possible for the 
secretary to have disbursed only a part of the mortality fund instead of 
the whole, and no one would have been the a =» & > 

No. 37 is largely an indemnity association in cases of sickness, etc., 
but seems to be managed for the benefit of its officers, inasmuch as out of 
every $4 paid to the society members receive less than $1. 

No. 48 was according to the ordinary graveyard plan. The assess- 
ments are generally paid by the beneficiary, and to him are sent the 
notices, etc. The officers of the company speculate as usual in the lives 
of their aged and infirm relatives. : , 

No, 50 is a little worse than the others, in not even pretending to re- 
quire a medical examination. It is, however, still in the bud, as it only 
has fifty members and has had but one death loss. One peculiarity of the 
concern is a provision of the by-laws that gives the secretary the power 
to select the future officers and thus control the company by vesting in 
him the authority to cast the vote of each member who may be absent at 
the annual meetings. 

No. 39 had a tolerably good plan with rigid rules as to the admission of 
members, but the practice was of the very loosest character. Most of the 
applications were signed by the beneficiaries ; the medical certificates 
were filled in without a personal examination; paupers were insured 
from the county poorhouse ; officers insured the lives of their aged and 
infirm relatives, and their business was chiefly of the graveyard character. 

One of the agents of this company gives his manner of working: ‘I 
approach a man and tell him I am working the graveyard swindle, and 
ask him if he wants to be beat at it, telling him 1 am beating somebody 
at it every day. Sometimes I approach them that way—not always. I tell 
them that I cannot write for him unless I make something out of it, but 
that. in my judgment it is a good speculation, and that if they go into it 
there is a chance of their making something. I tell them that as long as 
they pay their assessments, and each one pay their assessments, the mem- 
bers make the company and not the officers, and if they go into it the 
probabilities are that they will realize largely upon the speculation.” 





The “Infallible” a Laughing Stock. 


THE ‘‘infallible” editor of The Weekly Underwriter has recently made 
himself the laughing stock of the managers of fire insurance companies 
by the publication of an elaborate table styled ‘‘ Trade Profit and Loss in 
Fire Insurance.” This table made sad work with the companies, convert- 
ing profits into losses and losses into profits with a degree of recklessness 
that astonished both managers and stockholders. The Monitor shows up 
the false representations of this table in a manner so complete that we 
are induced to reprint the following extract from its criticisms : 


Amore mischievous publication has seldom been issued, and it is as 
senseless as mischievous. By an anomaly of book-keeping, an asset, a 
liability and an income are harnessed together in one place, and an asset, 
a liability and an expenditure in another; and the added sums of these 
incongruous elements are compared with each other, and an assumed loss 
or gain paraded as the result ! 

_ There is a plausibility about commencing the account with a debit for 
liabilities at the beginning of the year, adding the premiums, and then de- 
ducting the expenditures of the year and the liabilities at its close, to 
ascertain the gain ; it has a sort of bookish air; but the assumption that 
an increase of liability means loss, without looking to see whether the 
assets have increased to balance (and perhaps overbalance) the liability, 
is to state the case with a vital factor omitted. Now, some of the facis 
regarding the American companies which our learned contemporary has 
tabulated as having gained in 1886 only $1,671,470, or a trifle over two 
per cent of premiums, are these: The premiums were $4,646,355, or over 
Seven per cent in excess of expenditures other than dividends ; the year 
1886 was an ordinarily good year in fire insurance; there was a gain of 
$4,834,378 in net surplus, and an increase of assets of $9 422.449, 
against an increase of liability of only $4,464 179, capital stock being 
omitted from both the latter sums. Other than the premium state- 
ment (which we take from The Underwriter table), these figures are 
not strictly related because the companies in the 1886 and 1887 
reports of the New York department were not absolutely identical, but 
they are substantially correct, and show plainly the monstrous error into 
which our credulous friend has fallen. 

“Tt is a fact, and a very important fact, which seems to have been en- 
rn overlooked, that these companies have $102,717,429 of assets other 
than paid-in capital ; the capital stock being indeed less than thirty-eight 
Per cent of the total assets ; and every dollar of these hundred million is 
a“ trade dollar. Any statement, therefore, which assumes to show the 
ra se of ‘insurance trading” and leaves out the effect of this large 
Tade asset is defective, and the conclusions drawn from it are bound to 
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be erroneous. At five per cent it would add over $5,000,000 to the trade 
income—just about the gain of assets over liabilities noted above. 

The unpaid prémium is not an indication of **loss” or ‘‘ gain ;” it may 
be said to have nothing to do with that side of a company’s account; it 
is a liability, and if it has a corresponding asset over against it, the larger 
it is and the more rapidly it increases the better. It is then simply an in- 
dex of the company’s growth and prosperity; but in this table a com- 
pany’s prosperity is made to count against it, and its adversity to stand 
for gain. 

The Monitor cites the experience of several companies to demonstrate 
the absurdity of The Underwriter’s table. We note that the editor of that 
journal asserts that there has been a great demand for the profit and loss 
table. We remember when, some years ago, there was a great rush for 
copies of The Herald, containing its famous war map—they were wanted 
as curiosities. It is probably for the same reason that copies of the profit 


and loss tables are desired. 





Urine Examination in Life Insurance. 
Tue following article, by Wm. J. Lewis, M. D., consulting surgeon 
Travelers Insurance Company of Hartford, Conn., was contributed to 
The St. Louis Medical and Surgical Journal for March: 


During the past decade there has been a growing tendency among the 
large life insurance companies to eliminate most of the restrictions 
formerly contained in their policies, relying on a more careful selection of 
risks to keep the mortality low enough to offset the increased liability 
thus incurred. At present about all that is required to recover under a 
life policy is evidence to show that the insurance was in force at the time 
of death, and to establish the identity of the deceased. This liberal form 
of policy has been brought about through business competition, adverse 
decisions in the courts, and in the passing of special statutes in several 
States nullifying many of the restrictions formerly found in life insurance 
contracts. There has been but little advance in premiums, when the 
present broad policy is compared with its predecessor of ten and fifteen 
years ago. It is the liberal policy of to-day that has brought the ques- 
tion of selection into greater prominence, and caused the companies to 
inquire carefully into the education, professional and social standing of 
a physician before they are willing to appoint him their local medical ex- 
aminer, and place in his hands the responsibility of making life examina- 
tions. The time has passed when the chief requisite for such appoint- 
ment lay in the pbysician’s willingness to take a policy in the company 
he has to represent, and to pay the premium out of his fees, for such ex- 
aminations as the agent chose to furnish him. And the agent, whose 
constant cry has been fora liberal polity to meet competition, is now 
surprised to learn that so many of his applications, which would formerly 
have been accepted without question, are either rejected, postponed or 
accepted only for short term endowments. 

Life underwriting, as at present conducted, is a business of vast mag- 
nitude and growing importance. The expectancy of a carefully selected 
risk is made the basis of a contract frequently involving large sums of 
money, and the responsibility of selection rests largely wiih the local 
medical examiner. Any advancement in the science of medicine, which 
will enable a physician to determine more accurately the probable 
longevity of an applicant for life insurance, is of value both to the com- 
panies and insured. The advancement made in medicine as a science, 
acquired through years of patient study in learning the conditions which 
are predisposing causes of disease; in watching the pathological 
changes in diseased tissues, and in a knowledge of medical chemistry, 
renders the educated physician of to-day competent to express an opivion 
upon the physical condition of a person, to diagnose an ailment and give 
a prognosis, where less than a century ago such opinion would have been 
but hazardous guess, 

Appreciating the importance in clinical medicine of recognizing any 
abnormal change of the kidneys in its early stage, and realizing that fatal 
diseases of these organs are often preceded by weeks or months of ap- 
parent good health ; yet knowing that during this period the precise con- 
dition can often be determined by a proper examination of the urine, it is 
not surprising that the subject of urine analysis, in its relation to the ex- 
amination of life insurance applicants, should have been brought so 
prominently forward during the past few years. In the entire field of 
medicine there is no class of bodily ailments diagnosed with more accu- 
racy than affections of the kidneys. With the aid of the microscope in 
examining the solid constituents of urine, the chemical analysis is cor- 
roborated, the course of the disease is watched, the effect of prescribed 
remedies noted, and our line of treatment regulated accordingly. Im- 
portant as these examinations are in dealing with the sick, they would, if 
possible, seem of even greater moment in enabling an examiner to pro- 
nounce an opinion on the present good health of a person on whose sound 
physical condition depended the making of a contract involving perhaps 
many thousands of dollars. 

Some of our largest life companies deem the subject of such importance 
as to require a urine examination of every applicant ; others demand it in 
all cases involving over $3000 or $5000 ; others still ask for it only in ap- 
plications for $10,000 and over, or place no limit, requiring it only in 
cases where some symptom seems to point to a suspicion of organic 


lesion of the kidney. 
From this it would seem that there is a decided difference of opinion as 
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to the importance of urine examinations in life insurance, though physi- 
cians seem to be in perfect accord as to its inestimable value in the diag- 
nosis and treatment of disease ; and there is even more diversity of views 
among the companies regarding how much of an analysis is requisite, 
some requiring a complete qualitative chemical analysis and microscopic 
examination, others but a.few of the simpler chemical tests. 

- The analysis of an applicant's urine has always been regarded by both 
the companies and their examiners as an extra service, for which an addi- 
tional fee, varying from $2 to $5, is allowed. The question of the money 
value of urine analysis in such cases, then, simply resolves itself into 
this: Does the insurance which is rejected, solely on the report of urine 
analysis, and where the risks afterwards terminate fatally from kidney 
disease, equal or exceed the additional expense incurred by the compa- 
nies in requiring this extra service? At first thought there seems to be 
no comparison between the trifling fee and amount of insurance involved, 
and this is doubtless the reason the. problem has received so little 
attention. 

In order to answer the question satisfactorily, in 1883 I made a critical 
examination of the papers in 1000 consecutive death claims, which oc- 
curred at a date when no uriné examinations were required. Where the 
cause of death was not clearly stated, the medical attendant or relatives of 
the deceased were corresponded with to obtain the necessary information. 

Out of the thousand losses, thirty-three were found to have died from 
some kidney affection, several of them, however, having lived out their 
expectancy, and most of them having carried their insurance so many 
years as to preclude the probability of being rejected by a urine analysis 
at the time the risk was taken. In eight cases outof the thirty-three death 
was caused by Bright’s disease during the first two years of the insurance, 
and it is possible that some of these would not have been insured had 
their urine been submitted to an examination at the time, though it is 
doubtful if more than a small percentage of the eight would have shown 
abnormal urine, as the answers to questions in the applications revealed 
no reason to suspect any disease. It so happened that the total amount 
of insurance on the eight risks referred to was small, being only $13.733. 
It is obvious that in order to have detected pathological lesions in any of 
these cases, which occurred in widely different parts of the country, it 
would have been necessary to have required an analysis of urine with 
every life examination made during the period in which the r1ooo deaths 
occurred. The total number of applications presented in the time re- 
ferred to was 37,855. To have required a urine examination in each of 
these cases, allowing an extra fee of $3 for such service,' would have cost 
the insurance company $113,565. This great expense in examiners’ fees 
would have been incurred in order to possibly eliminate losses amount- 
ing to $13,733. Therefore, strange as it may appear, the company whose 
experience is here cited made an actual saving of $99,832 by not requiring 
urine examinations ! 

The percentage of deaths from kidney diseases in the 1000 cases above 
mentioned, 3.3 per cent, is somewhat above the average. Meech,’ in his 
tables, which are based on the combined experience of American compa- 
nies, states that 1.51 per cent of the total deaths there enumerated were 
from Bright’s disease. By including all kidney diseases, however, the 
same author gives the ratio of deaths as under three per cent. From 
these figures it would seem that the deaths from kidney diseases among 
selected lives (insurable persons) does not vary much proportionally from 
tke rate per hundred in the general population. 

In Connecticut, where the vital statistics are compiled with great care 
and detail, deaths from all disorders of the urinary organs, covering a 
period of ten years, are not quite three per cent of the total mortality.* 

In England the proportion isa little over three per cent, and in the 
combined experience of six of the largest British life companies 3.40 per 
cent is given as the ratio of deaths from all forms of nephritis.‘ The 
only published statement showing any notable variation from these 
figures, so far as I am aware, is that wherein Dr. John Munn, in a special 
report of the board of directors of the United States Life Insurance Com- 
pany on the subject of “ Albuminuria in Persuns Apparently Healthy,” 
says:5 ‘‘ Upon examinatian of the mortality records we have found that 
nearly ten per cent of all the deaths of policyholders in this company oc- 
curred from Bright’s disease, so that it was considered judicious to 
require an examination of urine in as many cases as possible, with the 
view of ascertaining in what percentage of applicants the urine was ab- 
normal, * * * So many cases of albuminuria were discovered among 
those presenting themselves for insurance as to warrant the belief that an 
examination of urine is necessary and should be required in the case of 
each appicant, and accordingly such an order was issued by the 
executive.” 

It seems as though the ratio here given must be a mistake, although re- 
iterated in the next annual report,® especially as in the same report’ ina 
table giving the causes of death in 1000 cases, but twenty-five are assigned 
to diseases of the kidneys, or two and one-half per cent. This rate more 
nearly compares to the ratio of other life companies. 





1 Most insurance companies require a less elaborate analysis of urine than formerly, and 
the customary fee allowed for the service is generally $2. Even with the payment of this 
smaller fee, the saving above stated would be $61,977. 

2 System and Tables of Life Insurance, by Levi W. Meech. 

3 Official Reports of the Connecticut State Board of Health. 

* Medical Statistics in Life Insurance, by J. G. Fleming, M. D., Glasgow, 1862. 

5 Medical Investigations in Life Insurance, being a series of special reports to the Byard 
of Directors of the United States Life Insurance Company, page 1or. 

* Ibid, p. 109. 
1 Ibid, p. 5. 
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From the summary of facts thus far given it is readily seen that from 
the insurance company’s standpoint, one of the strongest argum 
against requiring an analysis of urine from every applicant for life insur. 
ance is the enormous expense to the companies. The amount saved ig 
examiners’ fees, by not requiring it, is more than enough to cover ay 
additional risk the company might incur. 7 

It has also been dussteel Gat a urine examination is superfluous Uns 
less the applicant is apparently enjoying thoroughly good health, for if he 
is not, the risk would be declined anyway. 

Dr. J. Adams Allen, referring to this subject, sagely remarks: « # 

* in practice, cases will rarely come before the examiner in which 
an examination will either be proper or necessary, and it should never 
be done when it can safely be avoided; nor should the examiner eyer 
permit himself to subject the applicant to the trouble and annoyance of 
furnishing him with a specimen of his urine, merely for the purpose of 
acquiring experience for himself, or impressing the company employing 
him with exalted ideas of his scientific ability.’””® 

There is more truth than sarcasm in such comments. Nothing is more 
annoying to an applicant for life insurance than to be asked for a speci. 
men of his urine, and in many cases they will decline to furnish it, pre. 
ferring to go without the insurance. And again, the best agents are 
vated far more than the medical examiner appreciates, by being obliged 
to overcome the natural repugnancy of some applicant to submit to a 
urine examination whom they have, perhaps, canvassed for weeks, and 
who at the time of examination is ready to change his mind on the smallest 
pretext. 

Another and very serious objection to requiring urine examinations in 
every case, and of possibly greater moment than the financial question, is 
the difficulty of obtaining a trustworthy analysis, many of them being 
practically worthless. 

Small as is the percentage of deaths from kidney diseases, the number 
of examiners who are competent, and possess the requisite apparatus to 
make a reliable chemical analysis or microscopical examination of the 
urine, is smaller. This is no rash assertion, but a statement based on 
personal, professional relations and acquaintance with more than 2000 
life insurance examiners. 

While the educated pbysicians of to-day are competent to examine 
urine in all ordinary cases of nephritis coming under their care for treat. 
ment, but few of them are familiar enough with the more delicate tests to 
accurately diagnose incipient inflammations of the kidneys, where an ab- 
normal urine is the only symptom ; and yet this is about the only class of 
cases in which an analysis is of value to the insurance interests. It is of 
frequent occurrence for applicants, who have been examined by the home 
office examiners and declined on account of a trace of albumen in the 
urine, to return and say that they have submitted specimens to the family 
physician for analysis and been pronounced by him perfectly sound. 

There are at present no data complete enough to be of value for deter- 
mining the longevity of persons who have been declined for life insurance 
on account of abnormal urine. Though it is only reasonable to suppose 
that a large percentage of such rejected risks die from kidney lesions or 
their complications, it should be remembered that the simple fact of a 
small amount of albumen being found in the urine does not of itself war- 
rant an unfavorable prognosis. Statistics show that the urine in from six 
to ten per cent of all the persons who apply for life insurance contains 
more or less albumen, and ‘yet the mortality from all kidney diseases, 
both of selected lives and the general public, rarely exceeds three per 
cent. From this we are left to infer that only about thirty to forty per 
cent of albuminuria cases terminate fatally. Nearly every practitioner 
can call to mind patients who have come under his personal observation 
whose urine has contained small quantities of albumen, continuously or 
at intervals for many years, and yet whose genito-urinary system is appar- 
ently healthy. 

Declining a risk because an applicant has albumen in his urine, does 
not mean that the person is going to die of a kidney lesion, any more 
than declining one on account of a severe coryza would imply death from 
phthisis ; yet neither are good risks while thus affected. Some companies 
go so far as to claim that a person whose urine has once exhibited a trace 
of albumen is ever after uninsurable, on the ground that other diseases 
which may be acquired at some subsequent date are more liable to terml- 
nate fatally. This hypothesis, from its nature, does not admit of demon- 
stration, and there are no pathological lesions found at autopsies on 
which to base such a theory. 

As a rule, a person who has never experienced any symptom of kidney 
difficulty, other than on a few occasions a faint trace of albumen in the 
urine, might safely be considered a good risk, especially for an endow- 
ment policy, after a period of eighteen months or two years during which 
no albumen could be detected. 

Though the urine of a!l patients suffering from Bright’s disease con- 
tains albumen, probably less than half the cases of incipient albuminuria 
have any organic lesion of the kidney. 

For several years the best authorities have inclined to the belief that 
different forms of albumen or albuminoids are present in abnormal urine, 
and which produce similar reactions under the usual tests of medical 
chemistry, though of unlike pathological significance. 

In the February number of The St. Louis Medical and Surgical Jout- 
nal (p. 112), there is a summary of an article by M. Jaccoud bearing on 
this subject. M. Jaccoud, who has given the subject of urine analysis an 
its attending pathology much attention, claims to have separated the S0- 
called albumen of urine into three distinct compounds, termed by him 
serin, paralbumen and the peptons. Serin, which is said to be analogous 





® Medical Examinations for Life Insurance, by J. Adams Allen, M. D., page 162. 





=r tt @Veeaearrta a 


—_ 


bl 





May 12, 1887.| 


rum of the blood, is believed by the observer to invariably accom- 
nic nephritic lesions, and without it no such lesions exist. 
(globulin) and the fepéons occur independently of Bright's 
disease and its serin, though either may accompany it. As the ordinary 

- of heat, nitric acid, etc., precipitate these different compounds, they 

He liable to be confounded. M. Jaccoud describes in detail his method 
of precipitating and separating them so - ret aya such —— If 
the results of these investigations are reliable, it opens the door even 
wider to doubt the advisability of requiring a urine examination of every 

: 9 
Oe consider the tests for detecting albumen in minute quantities, 
delicate, and as usually made, unreliable, we must consider those for as- 
certaining the presence of sugar surrounded by still greater difficulties. 
Of all the ordinary tests for sugar, Fehling’s is the one generally selected 
by the examiner as the best fulfilling the requirements of accuracy, deli- 
on and ease in manipulation. The chemical reaction in this test de- 
pends on the reduction of the oxide of copper by glucose. Though there 
are many other organic compounds which make the same reaction, but 
few of them are found in urine, yet these few are frequent sources of 
error. The most common ingredient of urine which will produce the 
same apparent reaction as sugar in Fehiing’s test, is an excess of uric 
acid. It is not improbable that an incorrect diagnosis has been made 
many times for this reason. 

Like albumen, the presence of sugar is not necessarily a fetal symptom. 
It occurs oftentimes after certain kinds of diet, and it is frequently diffi- 
cult to know to what to ascribe it in patients otherwise healthy, Some 
years. ago a physician of fine physique made an application for life insur- 
ance, and though an unexceptional risk in every other respect, he was 
declined on account of sugar in the urine. A subsequent analysis by 
himself failed to detect anything abnormal. After a series of observa- 
tions, he discovered that a few hours after eating buckwheat cakes his 
urine appeared to contain a large quantity of sugar, and he remembered 
to have eaten heartily of them the morning he was examined for insurance. 
Dr. Frank Donaldson and Dr. T. Barton Brune presented papers to the 
Baltimore Academy of Medicine at its meeting December 21, 1886, in 
which they described an interesting case of a person who was declined 
for insurance several years ago, on account of diabetic urine. The per- 
son referred to applied at different times to several life companies for 
insurance, and was invariably declined for the same reason. Dr. Don- 
aldson had this gentleman under his personal obsetvation many months, 
during which time he made repeated examinations of his urine, always 
getting a heavy precipitate with the Fehling’s test. As the person devel. 
oped no other symptoms of disease, in fact increased in weight, and re- 
tained his usual vigor, specimens of his urine were submitted to Professors 
Tyson, Wormley and John Marshall for an exhaustive an:lysis.!° The 
result of their investigations was the discovery of a substance heretofore 
unknown, which has the power of reducing the oxide of copper in Fehl- 
ing’s and analogous tests, equal to giucose, though its pathological sig- 
nificance, if it has any, is unknown. So few persons among the appli- 
cants for insurance have diabetic urine without other pronounced 
symptoms, that the question is one of little moment in its bearing on life 
insurance. 

To briefly summarize. The value of urine examinations in life insur- 
ance appears to be limited. From the large expense attendant upon such 
examinations, the impossibility of obtaining a correct analysis in the ma- 
jority of cases, the small percentage of deaths from genito-urinary dis- 
eases—even when no such examination is required ; and the objection cn 
the part of the applicants to submit to the ordeal—lead to believe that 
insurance companies have little to gain and much to lose by making it 
a prerequisite for insurance, in all cases. On the other hand, when large 
amounts are involved, or when some symptom is present to indicate a 
suspicion of abnormal urine, extra precaution, by requiring an analysis, 
becomes necessary. 

Persons who apply for large sums of insurance are almost always resi- 

dents of cities, and there is comparatively little difficulty in obtaining a 
reliable urine examination under these circumstances, asa local examiner 
in a large city becomes familiar with the company’s requirements, through 
constant practice. 
j If urine analyses are to be made in only a few, or all cases, the ques- 
tion arises, how much of an examination is necessary ; for it is at once 
apparent that the information sought is entirely different from that of 
ordinary clinical practice. In the former we want to know but one 
oo urine normal, or not ; in the latter we seek to make a diag- 
nosis and prognosis, 

A blank form for the report of urine examinations containing but six 
queries has been found in practice to answer all requirements, namely: 
1. Name of applicant? 2. Was the specimen examined passed in your 
presence? 3. At what hour of the day was specimen passed? 4. Acid, 
alkaline or neutral? 5, Specific gravity? 6. Does it contain albumen? 
It will be observed that only the last three questions apply to the exam- 
ination proper, The importance of knowing whose urine is examined, as 
hinted at in question two, is well illustrated in the case of a canvasser 
for one of the largest life companies in New York city, who, when the 
mandate went forth that urine analyses were to be required in every case, 
submitted a specimen of his own for examination. It was pronounced 
normal, and for several months after that, he presented a bottle of his 
Own urine with every application he secured. 


——— 


to the sé 
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Paralbumen 





* I would say that I have repeated most of M. Jaccoud’s experiments, and that the 
results are confirmatory of the statements here made.—F. L. James. 
1 See St. Louis Medical and Surgical Journal, February, 1887, p. 113. 
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In Memory of Alexander Mitchell. 


Tue directors of the Northwestern National Insurance Company of Mil- 
waukee, of which company the late Alexander Mitchell was president, 
have voiced their sorrow at his decease, and respect for his memory in the 
following words, which, at a recent meeting, were ordered to be entered 
in the records of the company: 


While the great qualities of mind and heart of the deceased have en- 
deared him to his neighbors, to his business associates, and to the people 
of our city ; and his long, successful and eminent business career as the 
oldest and most prominent banker of our State, and as president for 
many years of one of the greatest and most progressive railroads in the 
world, has given him a national reputation and has made his namea 
household word in our northwestern region as a synonym of financial 
ability and strict integrity ; his relations with this company have always 
been peculiarly intimate, cordial and confidential, and he was, so to 
speak, a great part of the company itself. 

On his wise and prudent counsels, his financial support, and his wide- 
spread reputation, the success and the continued growth of the company 
in business and in strength has largely been dependent, from the early 
days when it was severely tried and nearly overwhelmed in the great 
Chicago fire, until it has attained its present prosperous and strong 
condition. 

As expressed by one of our absent directors in a telegraphic message : 
‘* We are filled with sorrow at Mr. Mitchell’s death; we who know him 
so well can best understand the value of his counsels and appreciate the 
magnitude of the loss his death occasions.” 

While we try to give some expression to our own grief, we must not 
forget those on whom the loss falls yet more severely than on us, and we 
would therefore tender to the widow and family of our deceased presi- 
dent our most sincere and heartfelt sympathy. 





Life and Accident Insurance in Conne¢ticut. 

WE have received from Insurance Commissioner O. R. Fyler of Connect- 
icut, the second part of his annual report, embracing life and accident 
insurance. From it we make the following extracts : 
New Businrss—1885 AND 1886. 














Amount WkiTrer, 
aciemieecainacneall Gain. 
1885. 1886. 
Seven Connecticut offices............ $29,943,171 $33,714 007 $3.770,8:6 
Twenty-one other offices............ 388 341,002 391,070,515 2,729.513 
AQRgregates....cceseceesecsccces $418,284,173 $424,784,522 $6,500,349 





The above does not include, in 1886, the risks assumed by the “ indus- 
trial” offices, probably above $90,000,000 (which were not reported by 
the companies), and hence is not a fair exhibit of the real progress. The 
whole amount written in 1886 doubtless reached $515,000,000, and the 
gain over 1885 must have been about $100,000,000. 


Risks OUTSTANDING—1885 AND 1886. 


























NuMBER AND AMOUNT OF Po icizs IN Force. | Gar. 
December 31. 
1885. | 1886. | 1885. | 1886. No. | Amount. 
s| s | ¢$ | $s 
7 Conn. co's .....| 173,202} 176,050) 311,193,955) 317,982,733, 2,848) 6,788,778 
21 other co’s...... 1,510,868 1,852,008 1,691,261,643 1,909,593,129 341,140 218, 331.486 
28 companies .... 1,684,070 2,028,058 2,002,455,598 2,227,575, 862 343,988 225, 120,264 
| | 





The amount at risk is nearly $2,225,000,000, or twice the interest-bearing 
debt of the United States, and the accumulated values of the policies, on 
December 31, 1886, was $456 000,000—20.5 percent of the amount. In 
1884 the amount assured increased $115,000,000 ; in 1885, $163,000,000 ; 
and in 1886, $225,000,000, Table ten gives the outstanding risk for two 
years past. 

The amount of assurance terminated during the last year was 
$232,900,514, in addition to $50,000,000 or $60,000,000 terminated in indus- 
trial offices, not reported. But it must be understood that a large part of the 
terminations by surrender and lapse (which together make more than half 
the terminations) are merely nominal. The policies are only exchanged 
for others, those surrendered being marked off as terminated, and those 
issued in lieu being entered as new business. In many offices the sur- 
render value is charged as a return premium paid, and the premium on 
the new policy is entered in the premium receipts from new business, 
when not a dollar passes in the transaction. Where this method is prac- 
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ticed, the premiums on strictly new business cannot be distinguished 
from renewal premiums. Table eleven exhibits the various modes in 
which the terminations reported occurred, and the proportion of amount 
terminated in each mode to the whole. 


INDUSTRIAL COMPANIES. 


The neglect of the industrial insurance offices to include the industrial 
business in all sections of their last annual reports, whilst some sections 
do embrace it, destroys the value of the statistics relating to such com- 
panies, or alarge part of them. For example, in table twelve, in column 
headed ‘‘1886—per cent of claims to number of policies,” the rate set 
against the Metropolitan is one-one-hundredth of one percent. Thisabsurd 
result is caused by the number of claims being returned as ninety-eight, 
when 16,000 would have been pretty near the fact. And the per cent, in- 
stead of being .o1, would have been something like 1.6, or 160 times as 
much. 

The business of the companies issuing policies averaging about $100 
each to persons of small means, for a weekly premium of five, ten or 
fifteen cents, is rapidly enlarging, a single company carrying a risk of 
$120,009,000, divided into nearly 1,100,000 policies. During 1886 its gain 
in amount at risk was about $8,000 ooo. 

Table fourteen gives the number, amount and value of policies in force 
on December 31, 1886, and here there are no partial exhibits, such as are 
referred to above. 

Premium notes have been reduced $671,000 during the year, and they 
constitute less than three per cent of the total assets. 


Lire ASSOCIATIONS—ASSESSMENT PLAN, 


The business transacted during the year 1886 by the twelve companies 
operated upon the plan of assessing the premium payment after the loss 
is determined, is exhibited in the following 

















SUMMARY. 
| Amount in Amount in | Amount 
Amount Amount 
Force * . Force ot Losses 
Twetve ComPanigs. December, ae — December Paid in 
1885. ° 31, 1886. 1886. 
a we $ $ 

3 Connecticut co’s....| 55.757 500 | 13,047,500 | 10,193,000 58,612.000| 605,004 
g other State co’s,....| 322.360,875 | 129,471,725 | 58,780,000 393.052,600 | 2,791,432 





Aggregates......-- 378,118,375 | 142,519,225 68,973,000 451,664,600 | 3,396,526 
Ly 


The amount in force last December was one-fifth of the amount of risk 
carried by the ‘‘old line” companies, and the year’s growth was 
$73.500,000, or about twenty per cent. The amount of the policies and 
certificates in force in all the authorized life companies and associations 
combined was $2,679,000,000, and the sum of $61,400,006 was paid to 
members and beneficiaries during the year. TablesI., II. and III. relate 
to assessment associations, 





Bustness TRANSACTED IN THIS STATE. 
The business in Connecticut of the advance premium offices is shown 
in this 
SUMMARY OF TABLE 8, 

















No, 
Poli- Whole : Claims 
Twenty-Eicut . ea Whole Premiums - 
cies Arount. | No. in : Paid 
Companies. tonne one. Amount. in 1886. in 1886. 


jin 1886. 
} 











' 
se a | 
7 Connecticut co's.| 1,459 | $2.378,032 | 15,122 | $22,593.807| $687,732| $406,345 
ai other co’s...... 2,052| 5,273.065 | 36,716 | 32,144,995 | 959,163 614,065 


Totals --.-....-] 3.51 | $7651,097 | 51.838 | $54.738,802 | $1,646,895 | $1,020,410 














Neither the number nor the amount of new policies includes ‘‘ indus- 
trials.” In 1884 the amount written was $6,000,000 ; in 1885, $6,500,000 ; 
and in 1886, $7,666,666. The amount in force has increased $2,100,000, 
during the year. The gain the year before was $3,000,000. The amount 
of claims paid in 1886 exceeds $1,000,000. 

The business done in Connecticut by assessment corporations is as 
seen in 

SUMMARY OF TABLE III. 




















| | 
7 Whole | 
| Certifi- | Lo: 
Twetve Associations. | cates Amount. No, a — 
Written For | ee | Se 
| in 1886. orce. | | 4 
| } 
3 Connecticut ass'ns...... | 696 | $1,434,000 |. 4,822 | $9,068,500 | $118,167 
g other associations.......| 753 | 2,206,625 | 1,295 3,727,125 | 17,200 
EEE sivcceveses oer 1,449 | $3,700,625 | 5,117 $12,795,625 | $135,367 


| 





Adding the totals of the old-line companies, the number of polici 
written in the State during the year, was 4960, covering $11,351,722 ry 
and the whole number of policies in force was 56,955, covering $67,504 
427. To this sum must be added the insurance against death in the” 

ACCIDENT COMPANIES. 
. The following schedule embraces all the companies lawfully en ed 
in insuring in this State against loss by death caused by accident cae 






































Year 1886. Premiums. | Losses Paid. | Ameont ot eae 
it. 
CONNECTICUT Co's. | 
Forte | ee | &668| Ses 
EE cekihonie toerdna "$1,952,764 39 $886,780.68 | $208,178, 815 $4.67 .6 
Fidelity and Casualty. $250,652.0 136,091.75 | $38. 360 | * 
U.S. M. Accident........| 45829043| 224,780.37 | 138-785 S00 | — 
WR evcnnasantecacees $708,942 46| $360,881.12 $197.145,328 "$5,100 
Grand Totals.......... | $2,661,706.85, $1,247,661.80 $405, 324,143 ‘$9.775.60 





*Estimated. 


The amount at risk is $405,000,000, which, added to $2,679,000,000, 
is $3,084,000,000 insurance against death by natural and by accidental 
causes, in all the companies, of which the sum of $77,300,000 is upon 
lives of residents of this State. 


INTEREST EARNINGS, 


The rate of interest upon first-class securities has been steadily declip. 
ing for many years, until three per cent is the highest rate obtainable on 
the best, and real estate mortgages in the large cities can be placed at 
four. The premiums being generally calculated on the basis of four per 
cent compound interest to be earned thereon, unless this rate is realized, 
the premium payments will not amount tothe agreed sum when the same 
becomes due. And the enquiry has been started whether this decline in 
interest earnings ought not to be met by requiring the companies toes. 
tablish and maintain a higher reserve fund. This question, with others 
concerning the valuation of policies, is under consideration, and as they 
all belong or are allied to actuarial investigations, I have requested the 
actuary of this department to present his views in relation thereto for 
publication. His communication is the appendix to this report. Whilst 
I reserve my own judgment upon these topics until there has been full 
discussion, I regard the communication as worthy of careful considera 
tion. 





MERE MENTION. 





—The tna Life of Hartford has re-entered Missouri. 

—The fire losses in Indiana during April were $215, 350. 

—The Franklin Fire of Columbus, O., has entered St. Paul. 

—Chicago had 556 fires during the first three months of 1887. 

—The water-works at Newport, Ark., have been completed. 

—The Amazon Fire of Cincinnati is arranging to enter Georgia. 

— The Marine Insurance Company of London has entered Onio and 
Illinois. 

—The Accident Insurance Company of North America has withdrawn 
from Georgia. 

—The Franklin Insurance Company of Columbus, O., has been admit- 
ted to Missouri. 

—New Hampshire had in April twenty-one fires ; total losses, $227,917; 
insurance losses, $200,771. 

—A new county in Texas has been named Brewster, in honor of the 
late Insurance Commissioner. 

—Charles M. Miles, vice-president of the Worcester (Mass.) Mutual 
Fire, died suddenly last week. 

—Camden, N. J., will issue bonds to the extent of $100,000 for the im- 
provement of its water supply system. 

—The fire loss of the city of Baltimore for the months of March and 
April respectively was but $12,000 and $15,000. 

—William Armstrong, the defaulting secretary of the Firemens Insut- 
ance Company of Baltimore, has been held under bail to appear at the 
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criminal court. His bondsmen have paid the company $5000, the full 
amount for which they were liabie. 

—Palfrey Brothers of New Orleans have taken the agency of the Ger- 
mania Fire of New York for the Crescent City. 

_St. Louis, Mo., had 239 fires during the first quarter of 1887. The 
total loss was $549,777 ; insurance loss, $489,679. 

—John K. Green has been elected president, and Samuel P. Post sec- 
retary of the Eagle Insurance Company of Cincinnati. 

—The sixth annual meeting of the Southeastern Tariff Association will 
be held at Old Point Comfort, Va., on Wednesday, June 8. 

—The Red River Valley Farmers Insurance Company is a mutual hail 
insurance company, recently organized at Moorhead, Minn. 


—Col. W. B. Moore has been appointed manager for Western New 
York for the Provident Savings Life, with headquarters at Buffalo. 


—The F. B. Calland Company’s agency at Bismarck, Dak., has written 
policies for over $500,000 covering all the public institutions of the Ter- 


ritory. 

—R. C, Ehimer has resigned the secretaryship of the Humboldt In- 
surance Company of Allegheny city, Pa., and been succeeded by A. H. 
Trimble. 

—The Citizens Fire of Evansville, Ind., has begun business. Hon. 
Wm. Heilman is president and J. M. Todd, secretary. Capital, paid up, 
$200,000. 

—A Holly water pumping plant, a 2000 light Edison street lighting 
plant and a telephone exchange are housed under one roof at Hutchin- 
son, Kan. 

—Isaac H. Houghton, bookkeeper of Scull & Bradley, the Boston 
agency firm, on April 21 fled to Canada, leaving a shortage of $18,000 in 
his accounts. 

—The Concordia Fire Insurance Company of Milwaykee, Wis., in- 
creased its assets $14,000 and its net surplus $5000 during the first quar- 
ter of the current year. 

—The Fort Wayne (Ind.) Natural Gas Company has struck two flowing 
artesian wells of water, and it is believed that an abundant supply for the 
city may be thus obtained. 


—A satisfactory fire test of the new Rockland and Abington (Mass.) 
water-works has been made before representatives of a number of New 
England insurance companies. 


—By the premature explosion of a blast a few days ago in the Coosa 
Tunnel, on the Goodwater extension of the Georgia Central Railroad 
twelve men were instantly killed. 


—The Canadian Horse Insurance Company, with a capital of $50,000, 
has applied for a charter. The incorporators are E. K. Dodds, J. B. 
Carlisle, J. E. Seagram and others. 


—Tue Spectator is indebted to Insurance Commissioner Henry S. 
Raymond of Michigan for a bound copy of Part I. of his report for 1886, 
embracing fire and marine insurance, 


—Tue Specrator is indebted to Hon. W. Fitzgerald, Canadian Super- 
intendent of Insurance, for a copy of the Abstract of Statements of Insur- 
ance Companies in Canada for 1886. 


—It is announced that a life underwriters association will be formed 
at Philadeiphia. W.C. Lambert, general agent of the Mutual Life, is 
mentioned as the probable president. 


—Charles H. Lunt of Boston died on April 4. He was insured in the 
Mutual Life of New York, and on April 19 the company mailed its check 
for $5,607.88 in payment of the policy. 


—The New York Assembly has passed the Railway Commissioners’ 
bill to abolish the car stove, and compel the heating of railway cars by 
Steam. It goes into effect on May 1, 1888. 


—The average death rate for the whole of France is twenty-three per 
1000, twenty-seven in the department of the Seine, twenty-six in the large 
‘owns, and twenty-two in country districts. 


—The strict enforcement of the Sunday law in New York city is prov- 
ing a veritable boon to the saloon keepers of Staten Island, Jersey City 
and Hoboken, which now each Sunday teem with thirsty metropolitans 
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denied their beer at home. These suburban venders of irrigating com- 
pounds are well satisfied with the state of affairs and are praying fervently 
that the law may not be repealed. 

—At a meeting of the New York State Association of Fire Under- 
writers last week, it was decided to raise rates in Buffalo unless the fire 
protection of the city was promptly improved. 

—The National Board of Underwriters offers a reward of $250 for the 
detection and punishment of the author of three incendiary fires, which 
occurred at Macon, Ga., in February and March. 


—A terrible explosion occurred in the Victoria Coal Company’s mine 
at Nanaimo, Vancouver Island, on May 3. About 150 men were in the 
mine and nearly all are supposed to have perished. 


—The Eureka Insurance Company and the Security Insurance Com- 
pany of Cincinnati have been admitted into Michigan and will issue a 
joint policy under the name of Cincinnati Underwriters. 


—A bill is before the Rhode Island legislature prohibiting foreign in- 
surance companies admitted to the State from doing business except 
through lawfully constituted and licensed resident agents. 


—W. H. Baugher, president, and H. G. Stewart, vice-president and 
manager of the United States Mutual Live Stock Aid Scciety of 
Baltimore, have been indicted for doing business without a legal organ- 
ization. 

—Secretary Maxwell has decided that the printing of agents’ names in 
the new standard policy form of New York is not authorized by law, and 
requests that companies which have issued policies so printed will call 
them in. , 

—The accounts of T. J. Hart, secretary of the Iowa and Nebraska In- 
surance Company of Omaha, have been investigated by a committee and 
that gentleman has been entirely exonerated from the charges which had 
been made against him. * 

—The Minneapolis Fire and Marine Insurance Company of Minneapo- 
lis, Minn., with $100,000 paid-up capital, is being organized by Thompson 
& Worthington, prominent loc.| underwriters of that city. Nearly half 
the stock has been taken. 

—The Syndicate Insurance Company of Minneapolis, Minn., has se- 
cured as general agent A. J. Trumbull, formerly with the Insurance 
Company of North America and the Pennsylvania Fire, and president of 
the State Board of Underwriters. 

—Among the newest Southern fire insurance companies are the Citi- 
zens and the Germania of Memphis, Tenn. The latter has a capital of 
$150,000, of which thirty per cent is paid up. Its president is C. C. 
Hein, and secretary, Theo. Krekel. 

—A mourning circular issued by Roome & Locke, joint managers of the 
United States branch of the Fire Insurance Association of England, an- 
nounces the death from rheumatic fever, on April 29, of William Effing- 
well Hatch, special agent of the company. 

-—The artesian well being sunk by the North American Mining Com- 
pany for Belding Brothers, Northampton, Mass., has now reached a depth 
of 3440 feet, without striking water. This is now the deepest well in the 
United States, and the work of sinking st.ll goes on. 

—At New Orleans, on May g, while a large crowd was watching the 
baptism of colored converts in the Mississippi, a railing gave way, be- 
tween 75 and 100 men, women and children fell into the river anda 
number—last estimated at about fifteen—were drowned. 

—A bill passed by the New York legislature, amending the charter of 
the village of Saratoga, appoints three fire commissioners, and provides 
for the raising by taxation of $10,000 this year and not more than $5000 
in any succeeding year for the purchase and maintenance of buildings for 
the fire department. 

—The Pennsylvania legislature last week passed the bill ‘‘to provide 
for the support and maintenance of associations formed for the control 
of fires and the protection and saving of human life and property in cases 
of fire in cities of the first and second class.” It now only awaits the 
Governor’s signature. 

—The Live Stock Owners Mutual Benefit Association had their 
Brooklyn office at No. 74 Court street, and it is said they did a good busi- 
ness in the way of insurance. In the latter part of April the sign was 
taken down and the directors were not to be seen. Mr. Wood, a pickle 
manufacturer of Pacific street, is looking for the payment for the loss of 
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a horse he had insured with the company. Mr. Conklin, who was one 
of the agents of the company, said the money all went to pay losses, and 
the people refused to pay their last assessments —V. Y. Fournal of 
Commerce. 

—The bill ‘‘ requiring foreign fire insurance companies to pay certain 
premiums on business done in Pennsylvania, to create a fund for the re- 
lief of injured volunteer firemen, in localities where such companies may 
do business,” has been unfavorably reported by the insurance committee 
of the Pennsylvania Senate. 


—The Boston Tariff Association last week agreed to reduce rates in 
the business district on specifically rated buildings fifteen per cent and 
on contents ten per cent, except in cases where the rate on contents is 
now forty cents or under, or would be made so by the reduction, and 
also in the case of some special hazards, 


—The compact at New Orleans continues in force and strong efforts 
are made to preserve its integrity, but evidence of friction exists and the 
friends of harmony and good practices have their hands full in preventing 
disagreement and disruption. Still the compact contiaues and we have 
reason to believe is conscientiously lived up to by its members. 


—Minneapolis (Minn.) underwriters are having quite a scramble for 
business. There are five agencies—Christian & Wagner, Joseph Wein- 
mann & Son, McFarland & Shipman, Thompson & Worthington and 
Dolliver & Mowry—working out of the board. Several conferences have 
been held with a view to inducing these firms to join the board, but noth- 
ing has come of the movement as yet. 

—At the annual meeting of the Minnesota and Dakota Board of Un- 
derwriters, held at Minneapolis on April 30, the following-named officers 
were elected: President, A. J. Trumbull, St. Paul ; vice-president, J. 
H. Griffith, St. Paul; secretary and treasurer, W. E. Page, Minneapolis ; 
executive committee, W. C. Bradenbagen of Carver, C. H. Lord, D. F. 
Vail and T. R. Daniel of Minneapolis, }. J. McDonald of St Paul. 


—On the night of May 7 fire broke out among some frame buildings on 
East 125th street and swept over the space between 124th and 125th 
streets, First avenue and the East river. Abiaham Steers’ lumber yard 
and planing mill, the turning mills of George McKeuzie and the Messrs. 
Klein, and the sash and blind factories of Judge Wilde and John Mc- 
Kenzie were consumed, and the loss is estimated at over $300,000, with 
only $70,000 insurance, 


—The Equitable Fire Insurance Company of Meridian, Miss., has in- 
creased its capital from $100,000 to $200,000, and the amount paid in 
from $25,000 to $50,000. This company received $28,845 premiums for 
the year ending March 1, 1887, and paid losses amounting to $4966. I. I. 
Barber is president and J. C. Floyd is secretary. The Equitable is located 
at a good point, it is the largest Mississippi company, and there is no 
reason why it should not become one of the prominent companies of the 
South. 

—At Lebanon, N. H., on May ro, fire originating in Mead, Mason & 
Co.’s shops destroyed eighty buildings, including every manufacturing 
establishment in the town except Kendrick’s brick woollen mill. The 
loss is estimated at $300,000, with insurance of about $110,000, of which 
the local companies carried about $94,000. At Suncook, N. H., on the 
same day, the freight depot of the Concord Railroad and several other 
buildings were burned, the loss reaching between $35,000 and $50,000; 
insured for $25,000. 

—The French Transatlantic line steamer La Champagne, from Havre 
to New York, collided with and sunk a freight steamer during a dense 
fog a short time after leaving port, The steerage passengers, becoming 
panic stricken, rushed for the boats, and about twenty got overboard 
and were drowned. The La Champagne, which was badly damaged for- 
ward, was beached on the French coast, and the rest of the passengers 
were taken off safely by tugs and returned to Havre. The crew of the 
sunken steamer were also rescued. 


—In the suit of Julia F. Boyd and Herbert H. Boyd against the insur- 
an:e patrol of Pailadelphia tu recover damages for the d-ath of Charles 
S. Boyd, the husband of one and the father of the other plaintiff, the jury 
has returned a verdict for the plaintiffs in the sum of $39,000. In May, 
1882, Mr. Boyd, while walking along Water strect, passed a store in which 
there had been a fire and was struck by a heavy tarpaulin, which was 
thrown from an upper window by one of the employees of the defendant. 
Mr. Boyd’s spinal column was broken and he died from the injury a 
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few days after. The principal grounds of the defense were that the in. 
surance patrol, organized to save life and property, was a charity and 
could not be sued for the act of an employee. It was, however, proved 
that the patrol company was supported by contributions from insurance 
companies, and the judge in his charge said that while the defenday 
contributed to the saving of life and property, it was notin the eyes of 
the law a charity, pure and simp'e. 

—The Factors and Traders Insurance Company, one of the largest 
New Orleans companies, has achieved success with agency business, 
This company now does business in the following States: New York, 
Louisiana, Mississippi, Texas, Alabama, Georgia, Florida, South Caro 
lina, Tennessee, Kentucky, Illiaois, Wisconsin, Minnesota and Missouri, 
The recent reduction of the capital of the Factors and Traders from 
$700,000 to $400,009 was eff-cted in the interest of the company to reduce 
dividend-paying obligations and with a view to increase surplus accumy- 
lations. 

—Five attempts were made within two weeks to burn a large frame 
tenement house in Cincinnati, occupied by a large number of negroes, 
aod on May 4 it was finally almost gutted by fire, the occu panis—mostly 
women and children—barely escaping with their lives. Michael Collins, 
a badly-defourmed cripple of eight>en years, was caught under circum. 
stances which leave little doubt that he is the incendiary. Two smaller 
boys, his supposed accomplices, escaped for the time. The boys are 
white, and had a feud with the colored tenants, who came near lynching 
Collins when he was arrested by the police. 


—A dispatch from Bathgate, Dak., announces that light has just 
dawned on a bit of graveyard insurance near Elkwood, Cavalier county, 
that promises to be interesting. Last fall insurance to the amount cf 
$6000 was effected on a man called Jorgerson, and in due time proof of 
death brought in and the money paid to his heirs. Suspicion came to the 
company that all was not right, and the president came on and has been 
here about two weeks investigating. It now appears that the man insured 
died twenty-ong years ago. The coffin supposed to contain his remains 
was exhumed and found to contain only stones. Warrants have been 
issued for the arrest of the parties implicated. The list embraces some 
that are high in the estimation of the public. One of them got wind of 
the trouble and tried to skip, but was captured in Minneapolis. 


AGENCY APPOINTMENTS AND CHANGES. 


—J.S. Moore, agent of the Liberty of New York at Buffalo. 

—C. L. Case, agent of the Mannheim of Germany at St. Louis. 

—D. W. Hilton, State agent for Kentucky of the Mutual Life of Kentucky. 

—Geo. W. Fishback, general agent for Missouri of the A2tna Life of Hartford. 

—Palfrey Brother, agents for the Germania Fire of New York at New Orleans, 

—F. O. Anderson, special agent of the Massachusetts Mutual Life at Chicago. 

—Bartlett & Miller, agen‘s for the Liberty Insurance Company at St. Louis, Mo. 

—W. E. Poulson, associate general agent of the New York Life for the State of 
Illinois. 

—O’Kell & Woolley of San Francisco, Cal., State agents of the Employers 
Liability. 

—Knabe & Scott of Montgomery, Ala., district agents for the Penn Mutual Life 
of Philadelphia. 

—Vesper Dorneck of Princeton, agent for the State of Indiana for the Mutual 
Life of Kentucky. 

—F.C. Dunn, agent for the State of Alabama of the American Steamboiler 
Insurance Company. . 

—Drewry & Drewry of Chattanooga, State agents for Tennessee of the Conti- 
nental Life of Hartford. 

—A. A. Walker of Montgomery, general agent for Alabama for the Penn Mw 
tual Life of Philadelphia. 

—E. B. Tidd, agent for the Westchester Fire of New York at Cleveland, 0. 
succeeding R. J. Fuller. 

—S. F. Warren and B. M. Hunter of Atlanta, special agents for Georgia of the 
Penn Mutual Life of Philadelphia. 

—Dr. A. E. McGarity of Atlanta, Ga., special agent for Georgia and Alabama 
of the Union Central Life of Cincinnati. 

—F. V. Andrews & Co. of Portland, Or., general agents of the Employers Lia- 
bility for Oregon, Idaho and Washington Territory. 

—Charles A. Hilton of Grand Rapids, Mich., special agent of the Concordia 
Fire of Milwaukee for the States of Illinois and Iowa. 


